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E.O. 11652: N/A 
TAGS: ECIN, EINV, Cl, PE 

SUB J : CHILE'S FOREIGN INVESTMENT LAW AND THE ANDEAN PACT 

1. SUMMARY: GOC BELIEVES RECENT SAEZ VISITS TO ANDEAN 

PACT CAPITALS WAS USEFUL ALTHOUGH OPPOSITION TO CHILE FOREIGN 
INVESTMENT CODE WAS NOT ELIMINATED. PROTRACTED DISPUTE ON 
APPLICATION OF DECISION 24 MAY OCCUR, BUT GOC DOES NOT WANT 
OR EXPECT ANDEAN PACT TO BREAK UP OVER THIS ISSUE. END SUMMARY 

2. MINISTER ECONOMIC COORDINATION RAUL SAEZ, PEDRO DAZA, AND 
PEDRO CORREA (BOTH OF FOREIGN MINISTRY) HAVE ACCENTUATED POSITIVE 
IN VARIOUS PUBLIC STATEMENTS SINCE THEIR RETURN FROM VISIT TO 
CAPITALS 

OF OTHER FIVE ANDEAN PACT PARTNERS. THEY CLAIM TRIP WAS A SUCCESS 
IN THAT VARIOUS MISCONCEPTIONS ABOUT CHILE'S FOREIGN INVESTMENT 
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STATUTE WERE CLEARED UP. PRIVATELY SAEZ ADMITS CHILE HAS A 
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DIFFICULT FIGHT ON ITS HANDS. IN GENERAL, HE ATTRIBUTES OPPOSITION 
TO FEAR BY OTHER PACT MEMBERS THAT CHILE'S LIBERAL LAW WILL ATTRACT 
POTENTIAL INVESTORS AWAY FROM THEIR COUNTRIES. SAEZ POINTS 
OUT THAT IN ADDITION PERU IS STRONGLY OPPOSED TO CHILEAN STATUTE FOR 
IDEOLOGICAL AND POLITICAL REASONS AND VENEZUELA, BECAUSE 
OF ITS HUGE FOREIGN EXCHANGE EARNINGS FROM PETROLEUM, IS 
NOT INTERESTED IN ATTRACTING FOREIGN INVESTMENT. OTHER 
PACT MEMBERS, ACCORDING TO SAEZ, HAVE ALL BEEN USING VARIOUS 
SUBTERFUGES TO GET AROUND DECISION 24 RESTRICTIONS. HE BELIEVES 
VENEZUELA AND OTHERS WILL DISCOVER THAT DECISION 24 AS IT NOW 
STANDS WILL KEEP OUT MANAGERIAL AND TECHNICAL INPUTS THEY WILL 
NEED FOR THEIR DEVELOPMENT. 

3. GOC DOES NOT EXPECT MUCH TO COME OUT OF SEPTEMBER 9 
PACT MEETING IN LIMA. SINCE MEANING OF DECISION 24 IS SO 
SBSCURE, SAEZ BELIEVES COMMISSION WILL HAVE TO ASK PACT JUNTA 

TO SEEK FROM EACH MEMBER COUNTRY ITS INTERPRETATION AND APPLICA- 
TION OF VARIOUS PROVISIONS. THERE IS NO AGREEMENT, HE SAYS, EVEN 
ON ARTICLE 1 WHICH DEFINES TERM "FOREIGN INVESTOR". GOC WILL 
NOT TAKE LEAD IN SEEKING CHANGES IN DECISION 14. 

4. COMMENT: THERE IS NO INDICATION THAT GOC WILL BACK 
AWAY FROM ITS PRESENT LAW. CHILE IS PREPARED FOR EXTENDED 
WRANGLE IN ANDEAN PACT WHILE NEW RULES OF THE GAME EVOLVE. 

IT DOES NOT EXPECT NOR DOES IT WANT THIS DISPUTE TO DESTROY 
ANDEAN GROUP. 

POPPER 
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